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Economics 101
What is Economics?  The study of how people choose to use there resources.  How nations will use its resources to produce and distribute goods and services. 
The Basic Economic Problem? Peoples wants and needs are unlimited. People rarely feel that their wants and needs are satisfied.  Resources are limited.  There are never enough resources to meet all the needs of people. 

For example: Producing a car requires a variety of resources, including glass, rubber, steel, and plastic.  Yet there is a limited supply of each of those resources.  Therefore, care manufacturers may not be able to make all of the automobiles that people want.  
Unlimited wants and needs, combined with limited resources, results in scarcity.  The basic economic problem. 

Scarcity-  causes choices to be made. How will limited resources be used to satisfy peoples unlimited wants.  

All economies have different proportions of resources.  The US has an educated labor force, a great deal of capital, an abundance of entrepreneurs, and many natural resources.  Most underdeveloped countries have natural resources to spare but not the capital or skilled labor to develop them.  

Even the US with its abundance of resources, cannot meet the needs and wants of all its citizens.  It has homeless and other people living below the poverty line.  Businesses go bankrupt on a regular basis.  

What are Economic Resources? Are all things used in producing goods and services.  The technical term economist use for resources is factors of production.  Made up of 4 categories.

1. Land- 

2. Labor-

3. Capital-

4. Entrepreneurship-
